Community Association Policy

Declarations

WITH RESPECT TO ASSOCIATION LIABILITY COVERAGE PART, THIS IS A CLAIMS MADE
POLICY AND, SUBJECT TO ITS PROVISIONS, APPLIES ONLY TO ANY CLAIM FIRST MADE
AGAINST THE NAMED ENTITY INSUREDS DURING THE POLICY PERIOD. NO COVERAGE
EXISTS FOR CLAIMS FIRST MADE AFTER THE END OF THE POLICY PERIOD UNLESS, AND TO
THE EXTENT THAT, THE EXTENDED REPORTING PERIOD APPLIES.

THE CRIME COVERAGE PART APPLIES TO A COVERED LOSS SUSTAINED RESULTING FROM
ACTS OR EVENTS OCCURRING DURING THE POLICY PERIOD UNLESS CERTAIN CONDITIONS
CONCERNING PRIOR INSURANCE ARE MET.

DEFENSE COSTS INCURRED UNDER COVERAGE PARTS A REDUCE THE LIMIT OF LIABILITY
AND ARE SUBJECT TO THE RETENTION. PLEASE REVIEW THE POLICY CAREFULLY AND
DISCUSS THE COVERAGE WITH YOUR INSURANCE AGENT OR BROKER.
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Campolindo Homaowners Assoclation |

Campollndo Homeowners Assoclation

P.O. Box 6281 P.O. Box 6281 |
Moraga, CA 94558 | Moraga, CA 94556
: \NUMBE R+ INSURER " “gg%?‘ Mg”w%?&% fx »\ &‘”
0250605341 Continental Casualty Company .
| CNA Plaza, Chicago, IL 60685 |
item 2. Policy Period: 9/30/2010 to 9/30/2011
12:01 a.m. local time at the address stated in Item 1.
Item 3. Policy Premium: $3,625.00
Item 4. Notices to Insurer:
Claims: Claim Manager All other notices:
CNA Global Specialty Lines lan H. Graham, a division of AIS Affinity
40 Wall Street, 8th Floor Insurance Agency, Inc. (Insurance License # 0795465)
New York, New York 10005 dba AON Direct Insurance
Administrators: dba Berkely Insurance Agency
Managing General Underwriter
5181 Lankershim Blvd.
North Hollywood, CA 91601
Iltem 5. Coverage:

This Policy is issued with the Limits of Liability and Retentions set forth, subject to the Prior
or Pending Date, if applicable all as set forth in the schedule below.

Defense Costs are included within the applicable limit of liability for Association Liability
Coverage Part. Defense costs are neither covered nor included within the applicable
limits(s) of liability for the Crime Coverage Part.

This Policy includes only those coverages designated with a "Yes" as "Inciuded" in column 1
of the Coverage Schedule set forth below. If neither "Yes" or "No" is designated for a
Coverage Part or a specific Crime Coverage Part Insuning Agreement, such Coverage
Part or specific Crime Coverage Part Insuring Agreement is not included



Community Association Policy Association Liability Coverage Part

. INSURING'AGREEMENT: . =

The Insurer shalil pay all Loss resulting from any Claim first made against any Named
Entity, Subsidiary, Insured Person or Property Manager during the Policy Period or the
Extended Reporting Period, if applicable, for a Wrongful Act committed, attempted, or
allegedly committed or attempted, by such Named Entity Insured before or during the
Policy Period.

!
For purposes of coverage under this Coverage Part:

1. Claim means:

a. a written demand for monetary damages or nonmonetary relief against a
Named Entity Insured for a Wrongful Act;

b. a civil, criminal, or administrative adjudicatory proceeding against a Named
Entity Insured for a Wrongful Act, including any appeal therefrom; or

C. a proceeding before the United States Equal Employment Opportunity
Commission or any similar state, local or territorial governmental agency,
against a Named Entity Insured for a Wrongful Act which is a Wrongful
Employment Practice.

2. Construction Defect means any alleged or actual defective, faulty or delayed
construction or any other matter recognized as a construction defect under
applicable common or statutory law, whether or not as a result of (i) faulty or incorrect
design or architectural plans, (ii) improper soil testing, (iii) inadequate or insufficient
protection from subsoil, ground water or earth movement or subsidence, (iv) the
construction, manufacture or assembly of any tangible property, (v) the failure to
provide construction related goods or services as represented or to pay for such
goods or services, or (vi) the supervision of such activities.

3. Insured Persons means all past, present or future duly elected or appointed
directors, officers, trustees, employees (including full time, part time, seasonal,
temporary, leased or loaned employees), or committee members of Named Entity or
any Subsidiary; volunteers acting on behalf of and at the specific direction of the
Named Entity or any Subsidiary; or Property Manager Employees.

4. Loss means damages, settlements, judgments (including any award of pre-judgment
and post-judgment interest) and Defense Costs for which the Named Entity
Insureds are legally obligated to pay on account of a covered Claim. Loss shall not

include:
a. criminal or civil fines or penalties imposed by law;
b. taxes;

c. any amounts for which there is no legal recourse against the Named Entity
Insureds; or

d. matters which are uninsurable under the law pursuant to which this Policy is
construed.

Loss shall include punitive, exemplary or multiple damages, if insurable, to the fullest

extent permitted by any applicable law.

5. Publishers’ Wrongful Act means a Wrongful Act that is:
a. copyright, trademark, trade name, trade dress or service mark infringement;
b. unauthorized use of title;
c. plagiarism, or
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Community Association Policy Association Liability Coverage Part

b. the costs associated with providing any reasonable accommodations required
by, made as a result of, or to conform with the requirements of, the Americans
With Disabilities Act and any amendments thereto or any similar federal, state
or local statute, regulation, or common laws;

c. medical or insurance benefits to which the claimant allegedly was entitled or
would have been entitled had Named Entity or any Subsidiary provided the
claimant with a continuation or conversion of insurance; or

d. Loss arising out of the failure to maintain or effect insurance.

3. Exclusions Applicable to Property Manager

The Insurer shall not be liable to pay any Loss of the Property Manager based
upon, directly or indirectly arising out of, or in any way involving:

a. the commingling, misappropriation or improper use of, or failure to pay, collect, or
safeguard funds;

advice as to property value;

the transfer or failure to tranfer funds;

notarization certification or acknowledgment of a signature;

any cease and desist order; or

the failure to give timely notice of claim or loss under any insurance policy

@ o ao T

any Claim brought by or derivatively on behalf of the Named Entity Insured
against a Property Manager or a Property Manager Employee.
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Community Association Policy General Terms & Conditions

IN WITNESS WHEREOF, the Insurer has caused this Policy to be signed by its Chairman and
Secretary at Chicago, lllinois, but the same shall not be binding upon the Insurer unless
countersigned by a duly authorized representative of the Insurer.

Qo ko Moo MTa0

Chairman Secretary

GTC Page 12
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Community Association Policy General Terms & Conditions

(if included) for any event discovered prior to the effective date of such creation,
merger or acquisition either by Named Entity Insured, or by the created, acquired or
merged entity.

XlIV. CHANGE OF STATUS
1. Change in Status of Named Entity

In the event of a Change in Status of Named Entity, coverage under this Policy
shall continue until this Policy is otherwise terminated, but only with respect to
Wrongful Acts occurring, or Loss under the Crime Coverage Part sustained,
before the effective date of the Change in Status, unless (i) the Insurer is notified in
writing of the Change in Status prior to the Change in Status effective date and
agrees in writing to provide coverage for Wrongful Acts occurring, or Crime Loss
sustained, on or after such effective date, and (ii) Named Entity accepts any special
terms, conditions, exclusions or additional premium charge required by the Insurer.

2. Cessation of Subsidiary
If any organization ceases to be a Subsidiary:

a. there shall be no coverage under the Liability Coverage Part for any Wrongful
Act by such organization or any Insured Person of such organization occurring
after the date such organization ceased to be a Subsidiary; and

b. there shall be no coverage under the Crime Coverage Part (if included) for Crime
Loss sustained by the Subsidiary after the date it ceased to be a Subsidiary.

3. Transfer of a Plan

if the sponsorship of a Plan is transferred so that Named Entity. or any Subsidiary is
no longer the sole employer sponsor of such Plan, there shall be no coverage under
the Crime Coverage Part (if included) for Crime Loss sustained by or with respect to
such Plan after the date of such transfer.

XV. SUBROGATION AND RECOVERY

1. To the extent it pays any Loss, the Insurer shall be subrogated to all the Named
Entity Insureds' rights of recovery therefor. The Named Entity Insureds shall
execute all papers necessary to secure such rights, including executing any
documents necessary to enable the Insurer effectively to bring suit in their name, and
shall not act or fail to act in any way that impairs the Insurer's rights of subrogation or
recovery.

2. If a Loss is in part insured and in part uninsured under this Policy or is in an amount
in excess of the applicable limit of liability, the Named Entity Insureds and the
Insurer shall attempt to agree upon an equitable allocation of any recoveries made,
whether before or after payment of the Loss by the Insurer, from any person or
source responsible for causing the Loss. Reasonable expenses incurred in making a
recovery shall always have priority of payment from all such recoveries. If, after
exerting their best efforts, the Named Entity Insureds and the Insurer are unable to
agree upon such an allocation after taking into account due consideration for the
respective parties' willingness to pay the expenses of making any recovery, the
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Community Association Policy

IX.

Xl.

Xil.

Xii.

General Terms & Conditioris

notice stating when thereafter such cancellation shall be effective. The mailing or
delivery of such notice shall be sufficient. The unearned premium shall be computed
pro rata and premium adjustment may be made at the time cancellation is effected or
as soon as practicable.

NOTICES TO THE NAMED ENTITY

Any notices required under Section Vill, CANCELLATION, shall be provided to Named
Entity at the address set forth in Item 1 of the Declarations and to the Property Manager if
and at the address, specified in ltem of the Declarations for this Policy. The mailing of such
notice shall be sufficient.

OTHER INSURANCE

If any Loss resulting from any Claim is insured under any other policies, this Policy shall
apply only to the extent the Loss exceeds the amount paid under such other insurance
whether such other insurance is stated to be primary, contributory, excess. contingent or
otherwise, unless such other insurance is written only as specific excess insurance over
this Policy.

APPLICATION

The Named Entity Insureds represent and acknowledge that the statements contained in
the Application are true, are the basis of this Policy and are to be considered as
incorporated into and constituting a part of this Policy, and shall be deemed material to the
acceptance of this risk or the hazard assumed by the Insurer under this Policy. This Policy
is issued in reliance upon the truth of such representations.

COORDINATION AMONG COVERAGE PARTS

Should two or more Coverage Parts apply to the same Loss, the Insurer will not pay more
than the actual Loss incurred by the Named Entity Insureds.

COVERAGE FOR NEW SUBSIDIARIES

1. If, after the effective date of this Policy, (i) Named Entity, or any Subsidiary creates
or acquires an entity, or (i) Named Entity, or any Subsidiary merges with another
entity such that Named Entity, or any Subsidiary is the surviving entity, then such
entity, and any subsidiaries, directors, officers, trustees or employees of such entity
who otherwise would thereby become a Named Entity Insured, shail be covered
under this Policy, subject to its terms and conditions, only if the Insurer, at its sole
option, upon submission of such information as the Insurer may require and payment
of any additional premium and/or amendment of the provisions of the Policy, agrees
to provide coverage for such entity, subsidiaries, directors, officers or employees.

2. There shall be no coverage under the Liability Coverage Part for any Wrongful Act
by such created, acquired or merged entity, or by any persons or entities considered
to be Named Entity Insureds pursuant to Section Xii.1 above, where such
Wrongful Act occurred in whole or in part before the effective date of such
acquisition or merger or for any Wrongful Act occurring on or after such date which,
together with any Wrongfui Acts occurring before such date, would be considered
Interrelated Wrongful Acts. There is no coverage under the Crime Coverage Part

GTC Page 8
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Community Association Policy General Terms & Conditions

limit of liability of the Insurer for each Crime Loss under the Crime Coverage Part.
Such limit of liability shall not accumuiate from Policy Period to Policy Period

if the Limit of Liability for any Coverage Part is exhausted by payment of Loss, the
Insurer's obligations under such Coverage Part shall be deemed completely
fulfilled and extinguished.

The Insurer shall pay Liability Loss on behalf of the Named Entity Insureds, and
shall pay Crime Loss as incurred by the Named Entity Insureds, without
consideration of other future obligations.

The liability of the Insurer for all Crime Loss sustained by more than one Named
Entity Insured shall not exceed the amount that the Insurer would pay if all Crime
Loss had been sustained by one Named Entity Insured.

In the event any loss is covered partly by the Crime Coverage Part and partly by
any prior canceled or terminated insurance that the Insurer or any affiliate issued to
the Named Entity Insureds, the most the Insurer will pay with respect to such loss
is the larger of the amount recoverable under the Crime Coverage Part or the prior
insurance.

If any loss is covered partly by the Crime Coverage Part and partly by any prior
canceled or terminated insurance issued by any carrier other than the Insurer or
any affiliate: (i) any retention amount applicable to the loss under the Crime
Coverage Part will be reduced by any deductible or retention amount applicable
under the prior insurance, and (ii) the limit applicable to the loss under the Crime
Coverage Part will be reduced by any amount paid or payable to the Named
Entity Insured under the prior insurance.

2. Retentions

a. Subject to paragraph c below, the Insurer is liable to pay only that amount of
Loss in excess of any applicable retention. The Insurer will have no obligation
to pay all or any portion of any applicable retention.

b. Separate Retentions as set forth in Iltem 6 of the Declarations as the Scheduled
Retentions shall apply to each Loss under each Coverage Part.

c. No retention applies with respect to any Liability Loss in a Claim against any
Insured Persons if the Named Entity, or any Subsidiary are not permitted to
advance Defense Costs or to indemnify such Insured Persons for Liability
Loss by reason of:

(1) Financial Insolvency; or

(2) a good faith determination by Named Entity, or any Subsidiary that such
payment is not permitted under the broadest construction of applicable law.

d. Subject to Section Xl below, if a Loss is covered under more than one
Coverage Part and if more than one retention applies to such Loss, the
maximum total retention amount applicable to such Loss shall be the amount
of the largest applicable retention.

CNA
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Community Association Policy

v.

General Terms & Conditioris

This period shall be referred to as the optional Extended Reporting Period.

3. As a condition precedent to the right to purchase the optional Extended Reporting
Period, (i) the total premium for this Policy must have been paid; (ii) the Named
Entity must request such Extended Reporting Period in writing, and such request
must be received by the Insurer, at the address for notices set forth in ltem 4 of the
Declarations page, within 30 days of the end of the Policy Period or the effective
date of any Change in Status, and (iii) the full payment of the premium for such
Extended Reporting Period must be received by the Insurer within 30 days after the
end of the Policy Period.

4. If the optional Extended Reporting Period is purchased, the entire premium shall be
deemed fully earned at its commencement without any obligation by the Insurer to
return any portion thereof.

5. There is no separate or additional limit of liability for the automatic or optional
Extended Reporting Period.

6. No receiver, conservator, liquidator, trustee, rehabilitator, or similar official and no
governmental agency, body or representative can exercise the right to: (i) purchase
extended discovery with respect to the Crime Coverage Part; or (ii) report any claim
under the Crime Coverage Part. In addition, the Extended Reporting Period
terminates immediately with respect to the Crime Coverage Part on the effective
date of any other insurance obtained by Named Entity Insureds or any other party
which replaces, in whole or in part, the coverage afforded by the Crime Coverage
Part, regardless of whether such insurance provides coverage for Loss sustained
prior to the effective date of this Policy.

ESTATES, LEGAL REPRESENTATIVES AND SPOUSES

The estates, heirs, legal representatives, assigns, spouses and legally recognized domestic
partners of Insured Persons shall be considered Named Entity Insureds under the
Liability Coverage Part; provided, however, coverage is afforded to such estates, heirs,
legal representatives, assigns, spouses and legally recognized domestic partners only for a
Claim arising solely out of their status as such and, in the case of a spouse, where such
Claim seeks damages from marital community property, jointly held property or property
transferred from the Insured Person to the spouse. No coverage is provided for any act,
error or omission of an estate, heir, legal representative, assign, spouse or legally
recognized domestic partners. All terms and conditions of this Policy, including without
limitation the retention applicable to Liability Loss incurred by the Insured Person, shall
also apply to loss incurred by such estates, heirs, legal representatives, assigns, spouses
and legally recognized domestic partners.

LIMIT OF LIABILITY/RETENTIONS
1. Limit of Liability

a. The Scheduled Limits of Liability set forth in ltem 6 of the Declarations as the
Scheduled Limits of Liability for the Association Liability Coverage Part shall be
the maximum aggregate Limits of Liability of the Insurer for all Liability Loss under
such Coverage Part, regardless of the number of Claims made against the
Named Entity Insureds;

b. The Scheduled Limit of Liability set forth in Item 6 of the Declarations as the
Scheduled Limit of Liability for the Crime Coverage Part shall be the maximum

CNA

GTC Page 4
G-145170-A (Ed. 6/03)

Contnental Casually Company




Community Association Policy

21.

22.

23.

24.

25.

General Terms & Conditions

Pollutants means any substance exhibiting hazardous characteristics as, is or may
be defined or identified on any list of hazardous substances issued by the United
States Environmental Protection Agency or any state or local or foreign counterpart.
Pollutants also means, without limitation, any solid, liquid, gaseous or thermal irritant
or contaminant, including smoke, vapor, soot, fumes, acids, alkalis, chemicats or
waste (including materials to be recycled, reconditioned or reclaimed), as well as
anyair emission, odor, waste water, oil or oil products, infectious or medical waste,
asbestos, or asbestos products.

Property Manager means the entity or natural person specified in ltem 6 of the
Declarations. If an entity is specified in item 6, Property Manager shall also include
Property Manager Employees employed by such entity to provide real estate
Property Management Services to the Named Entity.

Property Manager Employee means any natural person in the regular service of a
Property Manager in the ordinary course of such Property Manager’'s business,
whom such Property Manager governs and directs in the performance of such
service, including any part-time, seasonal, leased or temporary employee, or any
duly elected or appointed director, officer, member of the board of managers or
management committee member while performing Property Management Services
within the usual scope of a Property Manager Employee.

Subsidiary means any entity which qualifies as a non-profit entity under Internal
Revenue Code Section 501(c)}(3) and any amendment thereto, during any time in
which the Named Entity owns or controls, directly or through one or more
Subsidiaries, the right to elect or appoint more than 50% of the entity’s directors or
trustees.

Change in Status means the consolidation or merger of the Named Entity into or
with another entity, or Financial Insolvency:

EXTENDED REPORTING PERIOD/DISCOVERY

1.

Solely with respect to any Liability Coverage Part, if the Insurer non-renews this
Policy, the Named Entity shall be provided, at no additional charge, an extension of
this Policy for a period of 30 days immediately following the end of the Policy Period,
but only with respect to Claims made against Named Entity Insureds and reported
to the Insurer during such extension by reason of any Wrongful Act committed
before the earlier of the end of the Policy Period or the effective date of any Change
in Status.

This period shall be referred to as the automatic Extended Reporting Period.

If the Insurer non-renews this Policy, the Named Entity shall have the right to
purchase, upon payment of an additional premium equal to 100% of the annualized
Policy Premium, an extension of this Policy for a period of 12 months immediately
following the end of the Policy Period, but only with respect to;

a. under the Liability Coverage Part,. any Wrongful Act committed before the
earlier of the end of the Policy Period or the effective date of any Change in
Status;

b. under the Crime Coverage Part, loss sustained completely prior to the earlier

of the end of the Policy Period or the effective date of any Change in Status,
which is discovered by the Named Entity no later than one year from the date
of that termination or cancellation.

CNA
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Community Association Policy General Terms & Conditioris

10.

11.

12.
13.

14.

15.

16.

17.

18.

19.

20.

a. the appointment by any state or federa! official, agency or court of a receiver,
conservator, liquidator, trustee, rehabilitator or similar official to take contro! of,
supervise, manage or liquidate such Named Entity; or such Named Entity
becoming a debtor in possession; and

b. except with respect to a Change in Status, the inability of such organization
financially or under applicable law to advance Defense Costs or indemnify the
Insureds for Liability Loss.

Fungi means any form of fungus, including but not limited to yeast, mold, mildew,
rust, smut or mushroom, and any spores, mycotoxins, odors or any other substances,
products, or by products produced by, released by, or arising out of the current or
past presence of fungi.

Insured Person means any natural person covered under the Liability Coverage
Part.

Interrelated Wrongful Acts means any Wrongful Acts which are logically or
causally connected by reason of any common fact, circumstance, situation,
transaction or event.

Liability Claim means any claim covered under the Liability Coverage Part.

Liability Coverage Part only means the Association Liability Coverage Part , if
such Coverage Part is designated as “Included” in the Declarations attached to this
policy .

Liability Loss means loss covered under the Liability Coverage Part.
Loss means all Liability Loss and all Crime Loss.

Microbe means any non-fungal microorganism or non-fungal colony-form organism
that causes infection or disease including but not limited to any spores, mycotoxins,
odors or any other substances, products, or by products produced by, released by, or
arising out of the current or past presence of microbes.

Named Entity means the association named in Item 1 of the Declarations, including
such association as a debtor in possession under Chapter 11 of the United States
Bankruptcy Code or an equivalent status under the law of any other country.

Named Entity Insureds means the Named Entity, Subsidiaries, Property
Manager and Insured Persons covered under under any Coverage Part designated
as “Included” in the Declarations.

Policy Period means the period from the effective date of this Policy to the Policy
expiration date stated in Item 2 of the Declarations, or its earlier cancellation date.

Policy Premium means the original premium and the fully annualized amount of any
additional premiums, other than the Extended Reporting Period premium, charged by
the Insurer before or during the Policy Period.

CNA
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Community Association Policy General Terms & Conditions

in consideration of the payment of the premium and in reliance upon all statements made in the
Application furnished to the Insurer designated in the Declarations, a stock insurance corporation,
hereafter called the Insurer, the Insurer and the Named Entity Insureds agree as follows:

L TERMS AND CONDITIONS

The terms and conditions of each Coverage Part apply only to that Coverage Part and
shall not apply to any other Coverage Part. If any provision in these General Terms &
Conditions is inconsistent or in conflict with the terms and conditions of any Coverage Part,
the terms and conditions of that Coverage Part shall control for purposes of that Coverage
Part.

L. DEFINITIONS

Words set forth in bold have the meaning set forth below. However, any bolded word
defined in these General Terms & Conditions that is defined differently in a Coverage
Part shall, for purposes of coverage under that Coverage Part, have the meaning defined
in that Coverage Part.

1. Application means all applications for this Policy and for any policy in an
uninterrupted series of poiicies issued by the Insurer or any affiliate of the Insurer of
which this Policy is a renewal or replacement. Application includes any materials
submitted or required to be submitted with the Application. An "affiliate of the
fnsurer" means an insurer controlling, controlied by or under common control with the
Insurer.

2. Coverage Part means only those coverage parts designated in the Declarations as
“Included” in this Policy and attached hereto.

3. Crime Coverage Part means the Crime Coverage Part, if such Coverage Part is
designated as “Included” in the Declarations and attached hereto.

Crime Loss means loss sustained under the Crime Coverage Part.

Defense Costs means all reasonable and necessary fees charged by attorneys
designated by the Insurer, or by the Named Entity Insureds with the Insurer’s
written consent. Defense Costs also include ali other reasonable and necessary
fees, costs and expenses resulting from the investigation, adjustment, defense and
appeal of a Liability Claim if incurred by the Insurer, or by the Named Entity
Insureds with the written consent of the Insurer, including the costs of appeal,
attachment or similar bonds. However, the Insurer has no obligation to provide such
bonds. Defense Costs shall not include salaries, wages, fees, overhead or benefit
expenses associated with the directors, officers, employees, trustees, committee
members, or volunteers of Named Entity, any Subsidiary, or Property Manager.

6. ERISA or any Similar Act means the Employee Retirement income Security Act of
1974, as amended, or any similar common or statutory law of the United States or its
states, territories or possessions, or any other jurisdiction anywhere in the world.

7. Executive Officer means with respect to Named Entity, any Subsidiary, or
Property Manager, its trustees, chairperson, chief executive officer, president, chief
financial officer, in-house general counsel, and the director of human resources or
equivalent position.

8. Financial Insolvency means, with respect to any Named Entity covered under any
Coverage Part designated as “included” in the Declarations attached hereto:

CNA
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. IMPORTANT INFORMATION

~ NOTICE - OFFER OF TERRORISM COVERAGE
NOTICE ~ DISCLOSURE OF PREMIUM

THIS NOTICE DOES NOT FORM A PART OF YOUR POLICY,' GRANT ANY
COVERAGE OR CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE
UNDER THE POLICY

You are heraby notified that under the Terrorism Risk insurance Act, as extended and
reauthorized ("Act”), you have a right to purchase insurance coverage of losses arising
"out of acts of terrorism, as defined in Section 102(1) of the Act, subject to all applicable
_policy provisions. The Terrorism Risk Insurance Act established a federal program within
the Department of the Treasury, under which the federal govemment shares, with the
insurance industry, the risk of loss from future terrorist attacks.

. This Notice is designed to alert you to coverage restrictions and to certain terrorism
- . provisions in the policy. If there. is any conflict between this Notice and the policy -
‘(including its endorsements), the provisions of the policy (mduding |ts endorsements)
apply.

CHANGE IN THE DEFINITION OF A CERTIFIED ACT OF TERRORISM

The Act applies when the Secretary of the Treasury certifies that an-event meets the -
definition of an act of terorism. Originally the Act provides that to be certified an act of
-terrorism must cause losses of at least five million doliars and must have been.committed
by an individuat or individuals acting on behalf of any foreign person or foreign interest to
coerce the govermment or population of the Unifed States. However, the 2007 re-
authorization of the Act no longer requires the act of terrorism to be committed by or on
behalf of a foreign interest and certified acts of terrorism now encompass, for example, a
terrorist act committed against the United States government by a United States citizen
when the act is determined by the federal government to be “a certified act of terrorism®. -

ln accordance with the Act, we are required to offer you coverage for losses resulting
from an act of terrorism that is certified under the federal program. The policy's other
provisions, including nudlear, war or military action exdusions, will still apply to such an
act. The premium charge for terrorism coverage for your policy is $0.

’ D!’SC-LOSURE OF FEDERAL PARTICIPATION IN PAYMENT OF TERRORISM LOSSES

The Unifed States Government, Department of the Treasury, will pay-a share of tofrorism
losses insured under the féderal program. The federal share equals 85% of that portion of
the amount of such insured losses that exceeds the applicable insurer retention.

LIMITATION ON PAYMENT OF TERRORISM LOSSES (applies to poncies which cover
~ terrorism losses insured under the federal program including those which only cover ﬁfeA
losses)

- If aggregate insured losses attributable to terrorist acts certified undef the Act: exceed
$100 billion in a Program Year (January 1 through December 31), the Treasury shall not
make any payment for any portion of the amount of such losses that exoequ $100 bitlion.

Further, this coverage is subject to a limit on our liability, pursuant to the federal law .
where, i aggregate insured losses attributable to terrodist acts certified under the Act

exceed $100 billion in a Program Year (January t through December 31) and we have

met our insurer deductible under the Act, we shall not be liable for the payment of any
portion of the amount of such losses that exceeds $100 billion, and in such case insured

losses up to that amount are subject to pro rata allocation in accordance with procedures

established by the Secretary of the Treasury.
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Community Association Policy Endorsement

CANCELLATION AND NONRENEWAL ENDORSEMENT - CALIFORNIA

In consideration of the premium paid for this Policy, it is agreed that the General Terms & Conditions are amended as
follows:

Section VIIl., CANCELLATION is deleted in its entirety and replaced with the following:

VIII. Cancellation/Nonrenewal
1. Cancellation by the Named Entity

The Named Entity has the right to cancel this Policy at any time by giving notice to the Insurer
stating when thereafter the cancellation shall be effective.

2. Cancellation by the Insurer

a. The Insurer has the right to cancel the Named Entity's Policy at any time and for any reason
within the first sixty (60) days. The Insurer must mail notice of cancellation at least thirty (30)
days prior to the effective date of such cancellation. If the Insurer cancels for non-payment of
premium, fraud or material misrepresentation, the Insurer must mail notice of cancellation at
least ten (10) days prior to the effective date of such cancellation.

b. After the Named Entity's Policy has been in effect for sixty-one (61) days or more, it may be
canceled for one of the following reasons:
(1) Nonpayment;
(2) Fraud or material misrepresentation;
(3) The Named Entity Insureds violated the terms and conditions of this Policy;
(4) The risk originally accepted has measurably increased,;
(5) Certification to the Commissioner of loss of reinsurance;
(6) Determination by the Commissioner that continuation of this Policy could place the Insurer in
violation of law and threaten the Insurer's solvency;
(7) Discovery of willful or grossly negligent acts or omissions or violations of state laws.

This endorsement forms a part of the policy. It is subject to the same inception date, unless othcrwisc stated. This endorsement
expires concurrently with said policy.
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Community Association Policy Endorsement

The Insurer must mail notice of cancellation at least thirty (30) days prior to the effective date of
such cancellation. If the Insurer cancels for non-payment of premium, fraud or material
misrepresentation, the Insurer must mail notice of cancellation at least ten (10) days prior to the
effective date of such cancellation.

c. All notices shall be mailed to the Named Entity at the last mailing address known to the Insurer
and shall state the reason for cancellation.

3. Non-Renewal by the Insurer
The Insurer has the right to non-renew the Named Entity's Policy effective on any Policy
anniversary date. All notices of non-renewal must be mailed to the Named Entity at the last mailing

address known to the Insurer, at least sixty (60) days prior to the effective date of non-renewal and
shall provide a specific explanation of the reason(s) for non-renewal.

All other provisions of the Policy remain unchanged.

This endorsement forms a part of the policy. It is subject to the same inception date. unless otherwise stated. This endorscment
expires concurrently with said policy.
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Community Association Policy Endorsement

AMENDATORY CHANGES - CALIFORNIA

In consideration of the premium paid for this Policy, it is agreed that the Association Liability Coverage Part is
amended as follows:

Section I, DEFINITIONS, paragraph 4 is deleted in its entirety and replaced with the following:

Loss means damages, settlements, judgments (including any award of pre-judgment and post-judgment
interest) and Defense Costs for which the Named Entity Insureds are legally obligated to pay on account
of a covered Claim. Loss shall not include:

a. criminal or civil fines or penalties imposed by law;

b. taxes;

c. any amounts for which there is no legal recourse against the Named Entity Insureds; or

d. matters which are uninsurable under the law pursuant to which this Policy is construed.

All other provisions of the Policy remain unchanged.

This endorsement forms a part of the policy. It is subject to the same inception date, unless otherwisc stated. This endorsement

expires concurrently with said policy.
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CNA

In consideration of the premium paid for this Policy, it is agreed that the General Terms & Conditions, Section |II.
EXTENDED REPORTING PERIOD/DISCOVERY, paragraph 2 is deleted in its entirety and replaced with the following:

BI-LATERAL OPTIONAL EXTENDED REPORTING PERIOD

2. If the Named Entity cancels or non-renews or the Insurer non-renews this Policy, the Named Entity shall have
the right to purchase, upon payment of an additional premium equal to 100% of the annualized Policy Premium,
an extension of this Policy for a period of 12 months immediately following the end of the automatic Extended
Reporting Period, but only with respect to;

a. under the Liability Coverage Part, any Wrongful Act committed before the earlier of the end of the
Policy Period or the effective date of any Change in Status;

b. under the Crime Coverage Part, loss sustained completely prior to the earlier of the end of the Policy
Period or the effective date of any Change in Status, which is discovered by the Named Entity no later
than one year from the date of that termination or cancellation.

This period shall be referred to as the optional Extended Reporting Period.

All other terms and conditions of the Policy remain unchanged.

This endorsement, which forms a part of and is for attachment to the Policy issued by the designated Insurers, takes
effect on the effective date of said Policy at the hour stated in said Policy and expires concurrently with said Policy unless
another effective date is shown below.

By Authorized Representative
(No signature is required if issued with the Policy or if it is effective on the Policy Effective Date)

Must be Completed Complete Only When This Endorsement Is Not Prepared with the Policy
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Community Association Policy

Endorsement

REMOVE SPECIFIED PERIL

In consideration of the premium paid for this Policy, it is agreed that the Liability Coverage Part is amended as follows:

1. Section Il. DEFINITIONS, Definition 7., Specified Peril is deleted in its entirety.

2. Section lll. EXCLUSIONS, Paragraph 1., Exclusions Applicable to All Loss, subparagraph (4) Specified Peril, is
deleted in its entirety.

All other terms and conditions of the Policy remain unchanged.

This endorsement forms a part of the policy. It is subject to the same inception date, unless otherwise stated. This endorsement

expires concurrently with said policy.

GSL8393 (12-06)
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COVERAGE AND CAP ON LOSSES FROM CERTIFIED
ACTS OF TERRORISM

Wherever used in this endorsement: 1) "We" means the Insurer listed on the policy declarations page; and 2)
"Your" means the Named Insured listed on the policy declarations page.

This endorsement modifies insurance provided under "your” policy.

The changes set forth below are applicable only to those Coverage Parts included within the scope of this en-
dorsement. The Coverage Parts included within the scope of this endorsement are indicated by "Yes" as in-
cluded. If neither "yes" nor "no" is designated for a Coverage Part, such Coverage Part is not included.

Included Form Number Coverage Part Premium
Yes G-145171-A Association Liability 30
No G-145172-A Commercial Crime n/a

This policy provides coverage for losses arising from
"Certified Acts of Termorism" subject to all other terms
and conditions of this policy.

If aggregate insured losses attributable to terrorist
acts certified under the federal Terrorism Risk Insur-
ance Act exceed $100 billion in a Program Year
(January 1 through December 31) and "we" have met
our insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of any
portion of the amount of such losses that exceeds
$100 billion, and in such case insured losses up to
that amount are subject to pro rata allocation in ac-
cordance with procedures established by the Secre-
tary of the Treasury.

"Centified act of terrorism"” means an act that is certi-
fied by the Secretary of the Treasury, in concurrence
with the Secretary of State and the Attorney General
of the United States, to be an act of terrorism pursu-
ant to the federal Terrorism Risk Insurance Act. The
criteria contained in the Terrorism Risk Insurance Act
for a "certified act of terrorism" include the following:

1. The act resulted in insured losses in excess of $5
million in the aggregate, attributable to ail types of
insurance subject to the Terrorism Risk Insurance
Act; and

2. The act is a violent act or an act that is dangerous
to human life, property or infrastructure and is
committed by an individual or individuals as part of
an effort to coerce the civilian population of the
United States or to influence the policy or affect
the conduct of the United States Government by
coercion.

This endorsement forms a part of the policy. It is subject to the same inception datc. unless otherwise stated. This endorsement
expires concurrently with said policy.
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